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Concept Calculationof NAV (NetAssetValue)

closingMarketvalueof Investments XXX

(NumberafSecurities closingMarketPrice
+ Receivables XXX

- otherAccruedIncone ConDailybasis XXX

- closingCash balance XXX

- Liabilities (expensespayable,Os exp ()

-Internal liabilities f)

NetAsset valueaf scheme XXX

- Numberafoutstanding unitsofscheme
-N

NAV bes unitCofscheme) -

Note:O SeclosingMarketPricefor valuatio
↓

↓ Y
Listed security unlistedsecurity

Marketialue·

closingmarketprice(Trusted) - ⑳Bookvarue)CoversFor Marketisused



Note & "Iwehave to calculate CMP ClosingMarket
when Index values aregiven .

ex: 1/4/2027 31/3/2028

Nifty50 30,000 39
,
200

ShareXYZ Ela ?

in absence information, wewill assume thatshareXy2
prices will vary in same proportin as Nifty50.

00 106

Note If MF Scheme pays CashDividend or Cash CapitalGain
distribution ther NAV willfallby sameamount

CyaniaarMappcdiudenddega, ten apea

I



Concept Carculationaf Return underMutualFund

Investor
Investment

MF Marketinvestment

- ->

⑨CashDividend j
② cancapitaguis③ Nondistributed

gains/ CNAV, - NAVO)Unrealisedgain

Exp Calculating Holding Period Return CHPR)
(Yani, jitue Samay appe unitshold Kiyehaiuskireturn)
Cit canbefor 1day, Imots, comets, loyears anything

meri-Acndividendscash Cape ana

↓

Yaha par hum superioday holding ki returns nikalValehai
not annualreturn.

Step② ConvertoldingperiodReturn toAnnualized Return .

Annual Return= (HoldingPeriodreturn x12m/52weeks/65dayHoldingperiod



Concept Calculate Return ofMF incaseofReinvestmentofDiv
· M7 will tellyou the amount of Dividend/Capitalgain
·theyinvest that amount and issueyou moreM7units
at that day's NAV.

op d closing
XAUmid
↓ :

· Cash (4+CashDividend

E2x10,000 = E2,000 NAU = A

NAVo = E10 · Reinvestment40,000 XTotalunit

No = 10000
-> NAmid*15
-

Goth
I me Additional units=333.33)

Step O calculate amountavailablefor reinvestment

Cash Ca+ Cash prividend)x Hunberagunitsoriginally hel-ne

Step Additional units issued (purchasebyinvestor)

Reinvestmentamount-Mo
Priceafissue(NAvagthatdate)

Ep calculate Total ClosingNAV,
=> G + no)XNAV, = Totalvaluefallunits

atend

no = 10,000 units +onD=n= 11333.33 units

=Elo NAY = XE18



Step Now Calculate Holdingperiodreturn and
annualised return

Noted Both Investmentdate and Goingdate Corsaledate)
are included in periodof holding.

NoteIf Questionspecify thenumberofdays inayear
C 1year=365days) or (1year=360days)I Then question wants you to solve daywiseandnotmouthwise.

Note HoldingPeriod-HoldingPeriodReturn x 365
AnnualizedReturn

Ceffectiveyield

Concepta EntryExitload.

Entryload-> you have to paysome entraamounterNAV
when buying MF.

Exitload -> youget amountlowerthanNAU whenyou
Sell MF

(Frontendload)
⑦ Entry load => NAV+ Entryloady - Issue Price

Entryload% = EssuePrice- NAV. Y 10
NAS

Back endload)
③ Ex't load -> NAV-ExitloadE RedemptionPrice



Exit load= NAV-Redemption Price y /co
NAV

-noptTotalRisk -> StandardDeviation/Variance
o 2

Y ↓

Systematic Risk unsystematic Risk.
-> These lists cannotbe -> These risks can be diversified
diversified away. away.

-> Igwe investin multiplesectors
en: war in acountry, Levid19 and in multiple companies

Then we can avoidthis typeMaturedbyBeta afrisk.
ex : Company specificrisk.

d

Risk & systematic(Yo
Diversified Portfolio

(numbers companies in prefolio

& ⑳8
-

↳
%/1Risk



concept Measuring PerformanceofMutualfunds

① SharpeRatio Rewardtoariability Ratio.

= (Rp =Rz) RP= ReturnafPortfolio
Op RF= Return ofRisk

freeasset
=> Excess Return overRE up-standarddeviation

TotalRisk afportfolio.

-> Howmuch entayouhave earnedby 1 unital totalrisk.

② Treynor's Ratio = Reward to VolatilityRatio

R
=> ExcessReturn over RF

SystematicRisk

->Howmuch entrayou have earnedby 1 unitofSystematicRisk.

③ Jensen'sAlpha- CAPM

Lp => Rp = (RF+ BLERm-RD)
↓

Actual Return - ExpectedReturn
afportfolio

If Lp isEt, you have outperformedmarket

Cp ist, you have underperformed themarket



Concept CalculatingBeta .
-Covered indetail in

Chapterprefolio
·

mofMarketx BP = ReturnofPortfolio management)

: Bp = 3 itmeans
->20 Market 1%1 , Portfolio 3%M
->

Efmarket 1%, Pretfolio 3X

·

range



Concept Typesof Mutual funds onbasis Earningdistribution

①DividendPayout plan .
-> Itwill declare and distribute dividend.

② Dividend ReinvestmentPlan .
-> Divided is declaredbutnotdistributed.
-> Dividend amount is used to issue new unitsto unitholders
->Numberof units increases .CAUperunitfall)

③ Growth Plan .
-> Nodendo Bonus is paidor distributed nordeclared,
- Earnings are reinvested forgrowth.
-> NAU usuallygrows.

④ Bonus issuePlan.
->No Cash dividend
-> Entra units are issued in lierafdividend.
-> NAU will fall.
-> wealthas unitholders remain same.

⑰

·er⑭0#
↳



ConceptDividendqualization/ InComeEqualization
-

=> is Mutualfund units are not calculateddailyfor NAV, the
theyare purchased/sold at Initial (opening) value,

Thus Divirend(Income) of proportionate period is added
when buyingIseeling units during theyear.

Foroutgoing unitholder for incoming unitholder.
YM 27M

·

breedem
OpNAV

Amount Payableby MF house AntPayableby New unitholder

NAV XXX NAV XXX
-Exitload -wy +Entryload +y%

+ DividendEqualizations + +Dividend Equilization &

(for yMastus CfrEmontag.

AmtPaidas Redemptio AmtPaidon issueam



- nupt⑩ Feestructure in Hedgefunds.

-%
Hedgefunde⑰e
->Door

.·
O ⑳palio
commonJee Type

①
managementfee - For managingfunds .

-> Its admin fee.
->

usually chargedOn openingAssetunder
management(openingNANOx Unit)

-> usually 1% -2% etc=

② Incentive fee -> BasedonperformanceofF
-> Tis paidwhen earns-
Got inyears when it losesmany

Exampledatermark IncentivePlan


